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VALENCECOLLEGEPREPARATORYCHARTERSCHOOL 
STATEMENT OF FINANCIAL POSITION 

AS OF JUNE 30, 2020 

Assets 

Cash and cash equivalents 
Grant receivable - New York City (Note 3) 
Grants receivable - other 
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VALENCE COLLEGE PREPARATORY CHARTER SCHOOL 
STATEMENT OF ACTIVITIES 

FROM INCEPTION THROUGH JUNE 30, 2020 

Without donor restrictions: 

Public support and revenue: 
Public school district: (Note 3) 

Revenue - resident student enrollment 
Revenue - students with special education services 

Subtotal publi c school district revenue 
Other government grants 

Contr ibutions 
Other income 

Total public support and revenue 

Expenses: 
Program services: 

Regular education 
Special education 

Total program .04 Td29
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VALENCECO LLE GEPREPARATORY CHARTERSCHOOL 
STATEMENT OF FUNCTIONAL EXPENSES 

FROM INCEPTION THROUGH JUNE 30, 2020 

Supporting 
Program Services Services 

Salaries 
Payroll taxes and benefit s 

Total personnel costs 

Professional fees 
Curriculum and classroom expenses 
Occupancy and facili ty costs 
Non-capitalized equipment 
and furnishings 

Offi ce expense 
Professional development 
Insurance 

Student and staff recruitment 
Other expenses 
Depreciation 

Total other than personnel costs 

Total expenses 

Regular 
Education 

$827,273 

e n



VALENCE COLLEGE PREPARATORY CHARTE R SCHOOL 
STATEMENT OF CASH FLOWS 

FROM INCEPTION THROUGH JUNE 30, 2020 

Cash flows from operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets 



VALENCE COLLEGE PREPARATORY CHARTER SCHOOL 
NOTES 



For contributions, the School evaluates whether they are conditional or 
unconditional. Contributions are considered to be conditional when both a barrier 
must be overcome for the School to be entitled to the revenue and a right of return 
of the asset or right of release from the obligation exists. 

Analysis of the various provisions of both standards resulted in no 



e. Concentration of Credit 
Financial instruments which potentially subject the School to concentration of credit 
risk consist of checking accounts, which have been placed with a financial institution 
that management deems to be creditworthy. From time-to-time, cash balances may 
be in excess of insurance levels. At year-end, there was a significant uninsured 
balance; however, the School has not experienced any losses due to bank failure. 

f. Capitalization Policy 
Computer hardware, furniture and equipment are capitalized at cost or at the fair 
value at the date of gift, if donated. The School capitalizes fixed assets in excess of 
$5,000 that have a useful life of more than one year. Depreciation was computed 
using the straight-line method over the estimated useful life of each asset, which 
generally is between 3 and 5 years. 

g. Donated Services 
Donated services are recognized in circumstances where those services create or 
enhance non-financial assets or require specialized skills, are provided by 
individuals possessing those skills and would typically need to be purchased, if not 
provided in-kind. Board members and other individuals volunteer their time and 
perform a variety of tasks that assist the School. These services do not meet the 
criteria outlined above and have not been recorded in the financial statements. 

h. Functional Allocation of Expenses 
The costs of providing various programs and other activities have been summarized 
on a functional basis in the financial statements. Accordingly, certain costs have 
been allocated among the programs and supporting services benefited. Management 
and general expenses include those expenses that are not directly identifiable with 
any other specific function but provide for the overall support and direction of the 
School. 

Salaries were allocated using time and effort as the basis. The following costs were 
allocated using the salary allocation as the basis: 

• Payroll taxes and benefits 
• Insurance 

Certain program expenses have been allocated between Regular Education and 
Special Education based on student FTE rates. All other expenses have been charged 
directly to the applicable program or supporting services. 

i. Use of Estimates 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions tliat affect the reported amounts of assets and liabilities, 
and disclosure of contingent assets and liabilities at the date 
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Note 5 - Fixed Assets 

Fixed assets consist of the following: 

Furniture and fixtures $171,145 
Computers and equipment 78,433 

249,578 
Less: accumulated depreciation (31,029) 
Total fixed assets, net $218.549 

Note 6 - Signifi cant Concentrations 

The School is dependent upon grants from the NYCDOE to carry out its operations. 
Approximately 68% of the School's total public support and revenue was from NYCDOE 
for the period from inception through June 30, 2020. If the NYCDOE were to discontinue 
funding, it would have a severe economic impact on the School's ability to operate. 

Note 7- Commitments and Contingencies 

The School has a two-year lease that commenced on August 2, 2019 and expires on June 
30, 2021. Per the terms of the agreement, the School occupied a temporary space for the 
first year of the lease and will move to new premises for the second year of the lease. 
Future minimum payments under this lease are $1,052,000 for the year (ts )0.r019 



Note 10 - Subsequent Events 

Management has evaluated for potential recognition and disclosure events subsequent 
to the date of the statement of financial position through October 20, 2020, the date the 
financial statements were available to be issued. 

On July 21, 2020, the School obtained a loan from the SBA 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

Independent Auditor's Report 

To the Board of Trustees of 
Valence College Preparatory Charter School 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of 
Valence College Preparatory Charter School (the "School"), which comprise the statement of 
financial position as of June 30, 2020, and the related statements of activities, functional expenses, 
and cash flows for the period from inception through June 30, 2020 and the related notes to the 
financial 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the School's financial statements are free 
of material misstatement, we performed tests of its compliance with 






