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CERTIFIED PUBLIC ACCOUNTANTS

V
INDEPENDENT AUDITORS' REPORT

To the Board of Trustees

University Preparatory Charter School for Young Men
Rochester, New York

Wehave audited the accompanying financial statements of University Preparatory Charter School for
Young Men (a New York State nonprofit organization), which comprise the balance sheets as of June

30, 2020 and 2019, and the related statements of cash flowsfor the years then ended, the statements

of activities and functional expenses for the year ended June 30, 2020, andthe related notesto the

financial statements.

Management's Responsibility for the Financial Statements

Managementis responsible for the preparation and fair presentation of these financial statements in
accordance with accountingprinciples generally accepted in the United States of America; this
includesthe design, implementation, and maintenance ofinternal control relevant to the preparation
and fair presentation of financial statement
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Anaudit also includes evaluating the appropriateness of accounting policies used and the
reasonableness ofsignificant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

Webelieve that the audit evidence we have obtainedis sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of University Preparatory Charter School for Young Men as of June 30, 2020 and
2019, and its cash flows for the years then ended, and the changesin net assets and functional

expenses for the year ended June 30, 2020 in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited University Preparatory Charter School for Young Men's statements of
activities and functional expenses for the year ended June 30, 2019, and we expressed an unmodified

audit opinion on those audited financial statements in our report dated October8, 2019. In our
opinion, the summarized comparative information presented herein, as of and for the year ended June
30, 2019 is consistent, in all material respects, with the audited financial statements from which it has

been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued

w



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN

BALANCE SHEETS

June 30, 2020 and 2019

ASSETS

Current Assets

Cash and Cash Equivalents

Grants Receivable

Accounts Receivable

Prepaid Expenses

Total Current Assets

Property and Equipment

Building and Improvements

Furniture and Fixtures

Vehicles

Less: Accumulated Depreciation

Net Property and Equipment

Other Assets

Escrow Account

Total Other Assets

TOTAL ASSETS

2020 2019

$ 4,462,979 $3,093,522

81,928 209,560

73,474 -

- 46,002

4.618.381 3,349,084

5,706,963 5,459,409

877,515 738,066

100,222 47,222

(2,273,579) _(1,887,907)

4411,121 4,356,790

76,611 75,865

76,611 75,865

$9,106,113 $ 7.781.739



LIABILITIES AND NET ASSETS

2020 2019

Current Liabilities

Accounts Payable $ 19,931 $ 56,359

Accrued Payroll and Payroll Taxes 574,323 223,295

Loan Payable 513,318 -

Total Current Liabilities 1,107,572 279,654

Long-Term Debt

Loan Payable 805,457 -

Total Long Term Debt 805,457 -

Total Liabilities 1,913,029 279,654

Net Assets

Without Donor Restrictions:

http:SeeIndependentAuditors'ReportandNotestoFinancialStatements.22
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UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN

STATEMENTS OF CASH FLOWS

For The Years Ended June 30, 2020 and 2019

2020 2019

Cash Flow From Operating Activities

Receipts from School Districts $ 5,747,787 $5,150,425

Federal and State Grant Receipts 599,345 480,945

Food Service Fees 208,012 259,436

Other Grants and Contributions 98,473 29,307

Miscellaneous Sources 57,661 83,263

Payments to Charter School Personnel for Services Rendered (5,361,970) (5,471,565)

Payments to Vendors for Goods and Services Rendered (857.877) _(1.233.951)

Net Cash Flow Provided/(Used) By Operating Activities 491.431 �



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN

STATEMENTS OF CASH FLOWS

For The Years Ended June 30, 2020 and 2019

(Continued)

2020 2019

Reconciliation of Change in Net Assets to Net Cash

Provided by Operating Activities

Changein Net Assets $ (309,001) $(1,187,812)

Adjustments to Reconcile Change in Net Assets to

Net Cash Provided by Operating Activities:

Depreciation 385,672 365,000

Bad Debt 12,092 -
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UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTESTO FINANCIAL STATEMENTS

June 30, 2020

NOTE1 - ORGANIZATION AND SUMMARYOF SIGNIFICANT ACCOUNTING
POLICIES

Organization

University Preparatory Charter School for Young Men (the School) is a nonprofit educational
organization in Rochester, New York. It was formed to be a small school for young men with

personalized attention for each student. The School provides a safe and secure learning
environment where respect and compassion are values for adults and students for grades 7-12.

The School obtains its support directly and indirectly from organizations and government
agenciesin the community.

The tet





 

UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTES TO FINANCIAL STATEMENTS

June 30, 2020
(Continued)

NOTE1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES(Continued)

Revenue and Revenue Recognition
A portion of the School’s revenue is derived from cost-reimbursable federal and state
contracts and grants, which are conditioned upon certain performance requirements and/or the

incurrenceof allowable qualifying expenses. Amounts received are recognized as revenue
whenthe school has incurred expenditures in compliance with specific contract or grant
provisions. Amountsreceivedpriorto incurring qualifying expenditures are reported as

ref

d
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UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTESTO FINANCIAL STATEMENTS

June 30, 2020
(Continued)

NOTE1 - ORGANIZATION AND SUMMARYOF SIGNIFICANT ACCOUNTING
POLICIES(Continued)

Income Taxes

The Internal Revenue Service has determined that the School is qualified as a charity exempt
under Section 501(c)(3) ofthe Internal Revenue Code. As a result, no provision for federal or

state income taxes has beenn.

瀮



  

UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

(Continued)

NOTE1 - ORGANIZATION AND SUMMARYOFSIGNIFICANT ACCOUNTING

POLICIES (Continued)

Recent Accounting Pronouncements

During 2018, the School



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTESTO FINANCIAL STATEMENTS

June 30, 2020

(Continued)

NOTE2 - LIQUIDITY AND AVAILABILITY

The School regularly monitors the availability of resources(Continu٣ee





UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTES TO FINANCIAL STATEMENTS

June 30, 2020
(Continued)

NOTE 7 - DONATED SERVICES AND GOODS

The School receives donated services that, although substantial, do not meet thecriteria for

recording as revenue and expense under accounting principles generally accepted in the
United States ofAmerica. During 2020 and 2019, 10 and8 active volunteers provided 220
and 192 hours of service, respectively.

NOTE8 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets withH
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Our consideration of internal control was for the limited purpose described above and was not designed to
identify all deficiencies in internal control that might be material weaknesses. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose ofthis communication is solely to describe the scope of ourtesting of internal control over
financial reporting and the results of that testing. This communication is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the School's internal control
over financial reporting. Accordingly, this communication is not suitable for any other purpose.

Sincerely,

Hevenn. « Compara

Heveron & Company CPAs
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