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INDEPENDENT AUDITOR’S REPORT 

Board of Trustees 
True North Rochester Preparatory Charter School 

Report on the Financial Statements 

We have audited the accompanying statement of financial position of True North Rochester Preparatory Charter 
School as of June 30, 2020, and the related statements of activities and changes in net assets, functional expenses, 
and cash flows for the year then ended and the related notes to the financial statements.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of True North Rochester Preparatory Charter School as of June 30, 2020, and changes in its net assets and 
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

kdebellis
SECOND PAGE





 

 

 
 

 
 

 
 

 

            

            
                  
            

         
   

   

        
                  

        
             

         

 
            

                  
                              
                    

               

              
 

         

    

 
 
 
 

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals for 2019) T R � ̀ ̀ ᄀ  IT�fጀ









 
 
 

 

 
 
 

 

 

 
   

    
   

  
 

  
 

      
  

 

 
 

 

       

 
 

 
   

 

 

  
 

 
    

 
  

 
      

 
 

 
   

 
    

  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 





 
 
 

 

 
 
 

 

 

 
     

     
 

 

   
      

 
 

 
 

 
  

 
  

  
 

 
 

  
   

   

 

 
   

  

 
  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 



 
 
 

 

 
 
 

 

 
  

 

   
     

 
  

  

 
 

  
  

  
 

 
   

  

 
 

 
 

 
  

 
   

   
   

 
 

 

   
 

 
  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d  



 
 
 

 

 
 
 

 

 

  
 

      
 

  
   

 
 

 

     

 
 

 
     

  

 

  
  

 
 

  
   

 
  

    
   

 
  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

New accounting pronouncement – leases 
In February 2016, the FASB issued a new standard related to leases to increase transparency and comparability 
among entities by requiring the recognition of right-of-use (“ROU”) assets and lease liabilities on the statement 
of financial position. Most prominent among the changes in the standard is the recognition of ROU assets and 
lease liabilities by lessees for those leases classified as operating leases under current U.S. GAAP. For 
nonpublic entities, the FASB voted on May 20, 2020, to extend the guidance in this new standard to be 
effective for fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning 
after December 15, 2022. The Charter school is currently evalua



 
 
 

 

 
 
 

 

 
 

  
 

 
 

 
 

  
   

 



 
 
 

 

 
 
 

 

 
 

   
   

  
  

  
  

  
 

 
 

   

 
 

  

  
 

  
  

   
 

 
  

   
  

 
   

  
    

      
  

 
  

 
  

 
  

 
  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 





 
 
 

 

 
 
 

 

 
 

 
 

            
            



 
 
 

 

 
 
 

 

 
 

   
 

   

 
  

 

 
  
  
  
  

 
 

 

 
 

 
 

  
  

 
 

 
 

   
  

 
  

 
  

  

  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE E:  FAIR VALUE MEASUREMENTS 

Accounting principles establishes a frame work for measuring fair value. That framework provides a fair value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
Measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the 
fair value hierarchy are described below: 

Level 1- Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets. 

Level 2 - Inputs to the valuation methodology include: 

- Quoted prices for similar assets or liabilities in active markets; 
- Quoted prices for identical or similar assets or liabilities in inactive markets; 
- Inputs other than quoted prices that are observable for the asset or liability; 
- Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 

If the asset or liability has a specified (contractual) term, the Level 2 input must be 
observable for substantially the full term of the asset or liability. 

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used 
need to maximize the use of observable inputs and minimize the use of unobservable inputs. 

Following is a description of the valuation methodologies used for assets measured at fair value. There 
have been no changes in the methodologies used at June 30, 2020 or 2019. 

Mutual Funds: Valued at the daily closing price as reported by the fund. Mutual funds held by the Charter 
School are actively traded open-end mutual funds that are registered with the U.S. Securities and Exchange 
Commission.  These funds are required to report their daily net asset value and to transact at that price. 

The preceding methods described may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, while the Plan believes its valuation methods 
are appropriate and consistent with other market participants, the use of different methodologies or assumptions 
to determine the fair value of certain financial instruments could result in a different fair value measurement at 





 
 
 

 

 
 
 

 

 
  

 

    
         
         
         
         

 

 

 
 

 
  

    
   

 

 
    

   
   

  

 
 

 
      

 
 

 
 

  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE G:  COMMITMENTS

The Charter School leases office equipment under non-cancelable lease agreements expiring at various dates 
through June 2025.  The approximate future minimum payments on these agreements are as follows: 

Year ending June 30, Amount 

2021 
2022 
2023 
2024 
2025 

$   515,000 
489,000 
393,000 
337,000 
114,000 

$   1,848,000 

NOTE H:  RETIREMENT PLAN

The Charter School sponsors a defined contribution 403(b) plan covering most employees. For employees who 
have less than 2 years of service, the Charter School matches employees’ contributions up to the lesser of 3% of 
gross payroll or $3,500. For employees who have 2 to 3 years of service, the Charter School will match up to 
the lesser of 4% of gross payroll or $4,000. For employees who have 4 years of service or more, the Charter 
School will match up to the lesser of 5% of gross payroll or $5,000. The Charter School’s total contribution to 
the Plan for the years ended June 30, 2020 and 2019 approximated $306,000 and $320,000, respectively. 

NOTE I:  CONTINGENCY 

Certain grants and contracts may be subject to audit by funding sources. Such audits might result in 
disallowance of costs submitted for reimbursement by the Charter School. Management is of the opinion that 
such disallowances, if any, will not have a material effect on the accompanying financial statements. 
Accordingly, no amounts have been provided in the accompanying financial statements for such potential 
claims. 

NOTE J:  CONCENTRATIONS 

At June 30, 2020 and 2019, approximately 66% and 24%, respectively, of receivables are due from New York 
State. 

During the years ended June 30, 2020 and 2019, 91% and 89%, respectively, of total revenue, gains and other 
support came from per-pupil funding provided by New York State through the school districts in which the 
students reside. The per-pupil rate is set annually by the state based on the school district in which the Charter 
School’s students are located.   
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TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

OTHER FINANCIAL INFORMATION 



 

 

 
 
 
 
 
 
 
 
 
 

  
 
 
 
 

 
 

 

       
  

     
   

    
      

  
   

       
    

 
 
 

 
 
 

 

INDEPENDENT AUDITOR’S REPORT ON OTHER FINANCIAL INFORMATION 

Board of Trustees 
True North Rochester Preparatory Charter School 

We have audited the financial statements of True North Rochester Preparatory Charter School as of and for the year 
ended June 30, 2020, and we have issued our report thereon dated October 23, 2020, which expressed an unmodified 
opinion on those financial statements. Our audit was performed for the purpose of forming an opinion on the financial 
statements as a whole. The financial information hereinafter is presented for purposes of additional analysis and is not 
a required part of the financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated in all material respects in relation to the financial statements for the year 
ended June 30, 2020, as a whole. 

Rochester, New York 
October 23, 2020 
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TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

SCHEDULE OF ROCHESTER PREP, WEST CAMPUS AND ROCHESTER PREP SCHOOL 3 ACTIVITIES 

YEAR ENDED JUNE 30, 2020 

Rochester 
Rochester West Prep 

Prep Campus School 3 Total 
Revenue, gains and other support:
  Public school district
    Resident student enrollment $       16,929,705 $       11,315,908 $         4,985,585 $       33,231,198 
    Students with disabilities  738,652      267,661    84,207          1,090,520 
  Grants and contracts
    Federal - Title and IDEA  792,920    361,670  260,327          1,414,917 
    Federal - Other  133,897               54,164  269,263             457,324 
  Food service/child nutrition program 855,338 597,820 266,476 1,719,634 

TOTAL REVENUE, GAINS, 
AND OTHER SUPPORT           19,450,512        12,597,223         5,865,858        37,913,593 

Personnel services costs:
  Administrative staff personnel             2,695,130          1,533,580  641,777          4,870,487 
  Instructional personnel 5,157,778 3,656,191 1,539,559 10,353,528
  Non-instructional personnel 63,281 36,793  - 100,074 

TOTAL STAFF AND SALARIES             7,916,189          5,226,564             2,181,336        15,324,089 

Fringe benefits and payroll taxes             1,421,117          1,005,441  321,435          2,747,993 
Retirement  147,992             123,548    34,164             305,704 
Management fees             2,316,071          1,514,047  672,167          4,502,285 
Legal service    18,800               12,536      6,264               37,600 
Accounting and audit services    30,619               20,415    10,206               61,240 
Other professional and consulting services  514,197             249,640  110,412             874,249 
Building and land rent  396,364             270,765  121,851             788,980 
Repairs and maintenance  672,025             327,262  186,974          1,186,261 
Insurance  218,281             116,009    43,068             377,358 
Utilities  233,292             142,491    39,156             414,939 
Supplies and materials  256,111             174,552    56,881             487,544 
Equipment/Furnishings    22,748               32,018    20,769               75,535 
Professional development  476,939             257,129 128,229             862,297 
Marketing and recruitment    35,291               24,551    11,451               71,293 
Technology  212,056             141,711 53,998             407,765 
Food service  671,658             499,109  213,198          1,383,965 
Student services  616,862             357,312    31,104          1,005,278 
Office expense  585,471             251,375    99,406             936,252 
Depreciation and amortization  547,010  596,082  464,942          1,608,034 
Other 84,928 13,859 10,538 109,325 

TOTAL EXPENSES 17,394,021 11,356,416 4,817,549 33,567,986 



 

 

 
 

 

 
 

 
   

       
 

    
                                                                                                    

 
                                                                                                                                                                                                               
                                                                                                  
                                                                                                               

                                                                                                
  

                                                                   

                                                                                        
                                                                      

                                                                                                                                                 
                                                                       

                                          
                                                                           

                                      
                                                                  

                                                                         
                                                    
                                                    
                                                     

                                                                             
                                                                           

                                                                              
                                                                     
                                                                  
                                                                        
                                                                           

                                                     
       

                                  



 

 

 
 

 
 

 
 

            
                                                                   
                                                                                                          
                              

                                            
                                                              

                                    
                                                                                      
                                                                                      

                                                       
                                                              
                                                                
                                                                                    
                                                      
                                                              
                                                             
                                                              
                                                                           
                                                          
                                                              

                                                               
                                                    

                                                        
                                                                                              

 

 

 
  

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

STATEMENT OF FUNCTIONAL EXPENSES – WEST CAMPUS 

June 30, 

Personnel services costs:
  Administrative staff personnel 
  Instructional personnel 
  Non-instructional personnel 

Total salaries and staff 

No. of 
Positions 

18
71 

2
91

 $  

Regular 
education 

1,048,222 
3,583,067 

 -

       4,631,289 

Program Services 
Special 

education 

 $         21,392 
73,124 

 -

 94,516 

 $ 

2020 

Total 

   1,069,614 
3,656,191 

 -

   4,725,805

Support Services 
Management 
and General 

 $       463,966 
-

36,793 
          500,759 



 

 

 
 

 
 

 
 

             
                                                           
                                                                                
                        

                                     
                                                

                                   
                                                                            
                                                                            
                                          
                                              
                                                    
                                                                          
                                          
                                              
                                                       
                                              
                                                             
                                            
                                              

                                               
                                         

                           



 

 

 
 

 
 

 
 

              
                                                                   
                                                                                                                                     
                              

                                                         
                                                                           

                                                   
                                                                                        
                                                                                      

                                                           
                                                              
                                                                
                                                                                      
                                                             
                                                                        
                                                               
                                                                       
                                                                           
                                                             
                                                              
                                                                           
                                                             

                                                          
                                                                                                

 

 
 

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

STATEMENT OF FUNCTIONAL EXPENSES – ROCHESTER PREP SCHOOL 3 

June 30, 

Personnel services costs:
  Administrative staff personnel 
  Instructional personnel 
  Non-instructional personnel 

Total salaries and staff 

No. of 
Positions 

7
33 

-
40

 $  

Regular 
education 

402,509 
1,508,768 

 -

       1,911,277 

Program Services 
S
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether True North Rochester Preparatory Charter School’s 
financial statements are 
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of True North Rochester Preparatory Charter 
School’s compliance. 
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TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30, 2020 

Federal 

CFDA 

Number 

Pass-through 

Grantor's 

Number 

Total 

Federal 

Expenditures 

U.S. Department of Agriculture:

  Child Nutrition Cluster

  Passed through New York State Education Department: 

School Breakfast Program 

National School Lunch Program 

Total U.S. Department of Agriculture 

10.553 

10.555 

1000004543 

1000004543 



 

 

 
 

 
 

 
 

 

 

 

  

 

  

  

   

 

 
  

  

 
 

TRUE NORTH ROCHESTER PREPARATORY CHARTER SCHOOL 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2020 

SUMMARY OF AUDITOR'S RESULTS 

Financial Statements 

Type of auditor's report issued: Unmodified 
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