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INDEPENDENT AUDITORS' REPORT 

To The Board of Directors 
Broome Street Academy Charter High School 
New York, New York 

Report on the Financial Statements 
We have audited the accompanying financial statements of Broome Street Academy Charter High School, which comprise the 
balance sheet as of June 30, 2020 and the related statements of activities, cash flows, and functional expenses for the year then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the Uniteosc8 115.0 2 Tc 8.UnO086 0osc8 for 
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BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

BALANCE SHEETS 

ASSETS 

June 30, 
2020 2019 

Assets: 
Cash and cash equivalents $ 821,882 $ 537,322 
Restricted cash 75,476 75,445 
Investments 1,638,697 1,621,962 
Grants, contracts and other receivables 213,819 168,853 
Due from affiliate (The Door) 108,773 
Prepaid expenses and other assets 45,015 55,159 
Property and equipment, net 70,228 14,219 

Total assets $ 2,973,890 $ 2,472,960 

LIABILITIES AND NET ASSETS 

Liabilities: 
Accounts payable and accrued expenses $ 772,546 $ 700,018 
Refundable advances 94,656 
Due to affiliate (The Door) 18,975 
Other 55,161 40,707 

Total liabilities 827,707 854,356 

Net assets: 
Without donor restrictions: 

Undesignated for general use 2,000,479 1,528,940 
Reserve - contingency 75,476 75,445 
Net investment in property and equipment 70,228 14,219 

Total net assets 2,146,183 1,618,604 

Total liabilities and net assets $ 2,973,890 $ 2,472,960 

The accompanying notes are an integral part 
of these financial statements. 
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BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

STATEMENTS OF ACTIVITIES 

Year ended June 30, 2020 
Without donor With donor 

restrictions restrictions Total 

Year ended June 30, 2019 
Without donor With donor 

restrictions restrictions Total 

Operating revenue: 
State and local per pupil operating revenue: 

Resident student enrollment 
Students with disabilities 
Other 

New York Department of Education rental assistance 
Government grants 
In-kind contributions 
Net assets released from restrictions 

$ 4,832,807 
943,918 

69,046 
185,743 

86,554 
207,571 

$ 

207,571 

{207,571) 

$ 4,832,807 
943,918 

69,046 
185,743 
207,571 

86,554 

$ 4,222,819 
1,001,187 

235,182 
343,779 

92,678 
256,052 

$ 

256,052 

(256,052) 

$ 4,222,819 
1,001,187 

235,182 
343,779 
256,052 

92,678 

Total operating revenue 6,325,639 6,325,639 6,151,697 6,151,697 

Operating expenses: 
Program services: 

Regular education 
Special education 

3,922,201 
1,353,080 

3,922,201 
1,353,080 

4,423,386 
1,149,409 

4,423,386 
1,149,409 

Total program services 5,275,281 5,275,281 5,572,795 5,572,795 



BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

STATEMENTS OF CASH FLOWS 

Year ended June 30, 
2020 2019 

Cash flows from (used for) operating 



BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

STATEMENTS OF FUNCTIONAL EXPENSES 

Years Ended June 30, 2020 and 2019 

Salaries 
Employee benefits and payroll taxes 

Regular 
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BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2020 and 2019 

1. Nature of the Organization 

Broome Street Academy Charter High School (BSA or the School) is a New York State educational 
corporation operating as a charter school in Manhattan, 





BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2020 and 2019 

2. Summary of 





BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2020 and 2019 

2. Summary of significant accounting policies (continued) 

Food services 

The Broome Street Academy School Food Authority offers nutritious breakfasts and lunches to all BSA 
students at no cost. The School Food Authority is funded by Federal and New York State sponsored 
grants. 

Functional allocation of expenses 

Certain expenses are attributable to more than one program or supporting function. Management has 
reviewed all overhead costs and determined that it is appropriate to allocate a portion of these costs to the 
program services. A number of allocation methodologies are used, as summarized below. 

Compensation for personnel services: Personnel costs are either directly charged to a cost center or 
allocated between the programs based on the estimated percentage of time spent serving each of these 
programs. 

Rent: The allocation of occupancy cost is done based on square feet used by BSA, the information is 
revised every year for any changes with the Executive Director of The Door and the Facilities Director. The 
percentage of occupancy cost will also be applied to any maintenance cost of the school space. Utilities 
are included and accounted for as a part of the rent for the building. 

Student allocation: The regular and special education student expenses allocation is done based on the 
number of students, as per the per pupil invoice provided by BSA Director of Operations. 

Other than personnel services (OTPS) that benefits all the cost centers of BSA, allocation is based on 
FTE by Department. FTE calculations are supported by employee payroll records. 

Income taxes 

BSA is a tax-exempt organization as defined by Section 501 (c)(3) of the Internal Revenue Code, though it 
is subject to tax on income unrelated to its exempt purpose, unless that income is otherwise excluded by 
the Code. BSA has processes presently in place to ensure the maintenance of its tax-exempt status; to 
identify and report unrelated income; to determine its filing and tax obligations in jurisdictions for which it 
has nexus; and to identify and evaluate other matters that may be considered tax positions. BSA has 
determined that there are no material uncertain tax positions that require recognition or disclosure in the 
financial statements. 

Reclassifications 
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BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2020 and 2019 





BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2020 and 2019 

7. Net assets 

Net assets were as follows for the years ended June 30: 

2020 2019 
Without With Without With 
donor donor donor donor 

restrictions restrictions Total restrictions restrictions Total 

Undesignated for general use $2,000,479 $ $2,000,479 $1,528,940 $ $1,528,940 
Reserve - contingency 75,476 75,476 75,445 75,445 
Net investment in property and equipment 70,228 70,228 14,219 14,219 

Total net assets $2,146,183 $2,146,183 ==$=== ====c======= $1,618,604 $ $1,618,604 ==== ==== ==== 

Releases from net assets with donor restrictions are as follows at June 30: 

Satisfaction of purpose restrictions: 2020 2019 

Charter School - regular and special education $ 207,571 $ 256,052 

8. Retirement plan 

BSA sponsors a 403(b) thrift plan covering all employees. All employees are immediately eligible to begin 
making voluntary reduction contributions. BSA has both an employer-based contribution and an employer 
matching contribution in the plan. 

For the base employer contribution, employees must be at least age 21 and have two years of service to 
be eligible to start receiving the 3% employer base contribution. Participants will receive this base 
contribution regardless of whether they are contributing to the 403(b) plan or not. The employer base 
contribution is 100% immediately vested. 

For the employer match, the participant must be at least age 21 and have two years of aervice twih bSA 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To The Board of Directors 
Broome Street Academy Charter High School 
New School .01780{ 0.1847]rN 3 Tc 1.469 0 Td�(The )Tj�hTd�(Charter )Tj�-h012 Tc -17.311 -1.176 Td�69 0 Td�(Th(AND )Tj� Tm�(G78/T10EMC �/P 9 691.93 Tm/P <</3)cLj�-0asUrter )Tj�-hCID 8 >>BDC �0.071 0.32Dl9075BC11.752 054r 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Broome Street Academy Charter High School's financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Broome Street Academy Charter 



BROOME STREET ACADEMY CHARTER HIGH SCHOOL 

SCHEDULE OF FINDINGS AND RESPONSES 

June 30, 2020 and 2019 

2020-001 Material Weakness - Financial Records and Year-End Accounting Procedures 

Criteria: BSA must prepare financial statements that reflect accurate information about its financial position, 
results of operations or changes in net assets for the fiscal year. In addition, BSA should adhere to its internal 
controls to provide reasonable assurance regarding the reliability of financial information and records, 
effectiveness and efficiency of operations, proper execution of management's objectives, and compliance with 
laws and regulations. 

Condition: During our audit procedures, it became apparent that the initial trial balance provided had not reflected 
several closing adjustments. The trial balance required significant revisions to ensure account balances were 
reconciled to supporting of 
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