
GREAT OAKS CHARTER SCHOOL 



SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES  

Finding 2018-002  

Statement of condition  
During the 2018 audit, the prior auditors noted that due to the vacancy in the controller position, many 
accounts were not reconciled during the school year.  
 
Criteria and effect of conditions  
The Charter School should update and reconcile all material accounts on an ongoing basis.  

At year end, the general ledger required significant entries to be recorded to reconcile many of the general 
ledger balances. This also delayed the audit process.  

Recommendation  
We recommend that the Charter School establish procedures to ensure that all material general ledger 
accounts be reconciled and reviewed on a monthly basis.  

Management’s response  
We concur with the finding. The finding has been reviewed with management and staff. Corrective action 
has been taken and new procedures have already been implemented to reconcile all accounts on a monthly 
basis.  
 
Prior year status  
During our 2019 audit, we noted through the hiring of a new Chief Financial Officer and an outside 
accountant material general ledger accounts were reconciled, with the exception of accrued expenses 
which required a significant audit adjustment. We recommend the Charter School keep appropriate details 
regarding what accrued expenses consist of and ensure that this is reconciled and reviewed on a monthly 
basis.  

Management’s response  
We concur with the finding. The finding has been reviewed with the School management and staff. 
Corrective action and new procedures have been implemented to keep the detailed expenses by vendor of 
the accrued expenses separate, and to ensure they are reconciled and reviewed on a monthly basis.  

Current status  
During our 2020 audit, we noted a significant number of general ledger accounts were not reconciled and 
required a significant number of adjusting entries throughout the audit process. We also noted all revenue 
was not recorded, which required a significant audit adjustment. We recommend the Charter School 
ensure all general ledger accounts are reconciled and reviewed on a monthly basis. We consider this 
finding to be a significant deficiency which also delayed the audit process.  

Management’s response  
We concur with the finding. This finding has been reviewed with the School management and finance 
staff. Corrective action has been taken so that general ledger accounts are reviewed and reconciled on a 



SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES  

Finding 2018-003  

Statement of condition  
 
During the 2018 audit, the prior auditors noted that rent expense was recorded based on actual rent 
payments.  

Criteria and effect of conditions  
 
Rent expense should be recorded on the straight-line basis over the term of the lease. Management did not 
analyze the impact to the general ledger.  

A journal entry for $132,419 was required to correct rent expense.  

Recommendation  
We recommend that rent should be recorded based on the straight-line basis in the future.  

Management’s response  
We concur with the finding. The finding has been reviewed with management and staff. Corrective action 
has been taken and the rent is going to be recorded on the straight-line basis on a monthly basis.  

Prior year status  
During our 2019 audit, we noted that the outside accountant made adjustments to record the rent expense 
on a straight- line basis. However, additional adjustments were required to account for fixed operating 
expenses included in the lease agreements. We recommend the Charter School incorporate these fixed 
expenses into their calculation of deferred rent going forward.  

Management’s response  
We concur with the finding. The finding has been reviewed with the School management and staff. 
Corrective action and new procedures have been implemented to incorporate fixed operating expenses of 
the lease into the deferred rent calculation. This account will be reviewed and reconciled monthly.  

Current status  
During our 2020 audit, we noted the adjustments to record the rent expense on a straight line basis, 
includes the additional adjustments to account for fixed operating expenses included in the lease 
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%RDUG RI 7UXVWHHV
*UHDW 2DNV &KDUWHU 6FKRRO

5HSRUW RQ WKH )LQDQFLDO 6WDWHPHQWV

:H KDYH DXGLWHGWKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV RI *UHDW2DNV &KDUWHU 6FKRRO� ZKLFK FRPSULVH WKH VWDWHPHQW
RI ILQDQFLDO SRVLWLRQ DV RI -XQH ��� ����� DQG WKH UHODWHG VWDWHPHQWV RI DFWLYLWLHV DQG FKDQJHV LQ QHW DVVHWV� IXQFWLRQDO
H[SHQVHV� DQG FDVK IORZV IRU WKH \HDU WKHQ HQGHG� DQG WKH UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQWV�

ManagementÕs Responsibility for the Financial Statements 

0DQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD� WKLV LQFOXGHV WKH GHVLJQ� LPSOHPHQWDWLRQ�
DQG PDLQWHQDQFH RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQDQG IDLU SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWV WKDW DUH
IUHH IURP PDWHULDO PLVVWDWHPHQW� ZKHWKHU GXH WR IUDXG RU HUURU�

AuditorÕs Responsibility  

2XU UHVSRQVLELOLW\ LV WRH[SUHVV DQ RSLQLRQ RQ WKHVH ILQDQFLDOVWDWHPHQWV EDVHG RQ RXU DXGLW� :H FRQGXFWHG RXU DXGLW
LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGV JHQHUDOO\ DFFHSWHG LQ WKH8QLWHG 6WDWHV RI $PHULFD DQG WKH VWDQGDUGV DSSOLFDEOH
WR ILQDQFLDO DXGLWV FRQWDLQHG LQGovernment Auditing StandardsLVVXHG E\ WKH &RPSWUROOHU *HQHUDO RI WKH 8QLWHG
6WDWHV� 7KRVH VWDQGDUGVUHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH
ILQDQFLDO VWDWHPHQWV DUH IUHH IURP PDWHULDO PLVVWDWHPHQW�

$Q DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ DXGLW HYLGHQFH DERXW WKH DPRXQWV DQG GLVFORVXUHV LQ WKH ILQDQFLDO
VWDWHPHQWV� 7KH SURFHGXUHV VHOHFWHG GHSHQG RQ WKH DXGLWRU¶V MXGJPHQW� LQFOXGLQJ WKH DVVHVVPHQW RI WKH ULVNV RI
PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWV� ZKHWKHU GXHWR IUDXG RU HUURU� ,Q PDNLQJ WKRVH ULVN DVVHVVPHQWV�
WKH DXGLWRU FRQVLGHUV LQWHUQDO FRQWURO UHOHYDQW WR WKH HQWLW\¶VSUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKH ILQDQFLDO
VWDWHPHQWV LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW DUH DSSURSU
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:H EHOLHYH WKDWWKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU DXGLW
RSLQLRQ�

Opinion 

,Q RXU RSLQLRQ� WKH ILQDQFLDO VWDWHPHQWV UHIHUUHG WR DERYH SUHVHQW IDLUO\� LQ DOO PDWHULDO UHVSHFWV� WKH ILQDQFLDO SRVLWLRQ
RI *UHDW 2DNV &KDUWHU 6FKRRO DVRI -XQH ��� �����DQG WKH FKDQJHV LQ LWV QHW DVVHWV� IXQFWLRQDO H[SHQVHV DQG LWV FDVK
IORZV IRU WKH \HDU WKHQ HQGHG�LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI
$PHULFD�

Report on Summarized Comparative Information 

:H KDYH SUHYLRXVO\DXGLWHG *UHDW 2DNV &KDUWHU 6FKRRO¶V -XQH ������� ILQDQFLDO VWDWHPHQWV� DQG ZH H[SUHVVHG DQ
XQPRGLILHG RSLQLRQ RQ WKRVH DXGLWHG ILQDQFLDO VWDWHPHQWV LQ RXUUHSRUW GDWHG 2FWREHU ��� ����� ,Q RXU RSLQLRQ� WKH
VXPPDUL]HG FRPSDUDWLYH LQIRUPDWLRQ SUHVHQWHG KHUHLQ DV RI DQG IRU WKH \HDU HQGHG -XQH ��� ���� LV FRQVLVWHQW� LQ DOO
PDWHULDO UHVSHFWV� ZLWK WKH DXGLWHG ILQDQFLDO VWDWHPHQWV IURP ZKLFK LW KDV EHHQ GHULYHG�

2WKHU 5HSRUW 5HTXLUHG E\ Government Auditing Standards

,Q DFFRUGDQFH ZLWKGovernment Auditing Standards� ZH KDYH DOVR LVVXHG RXU UHSRUW GDWHG 2FWREHU ��� ����RQ RXU
FRQVLGHUDWLRQ RI *UHDW 2DNV &KDUWHU 6FKRRO¶ LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG RQ RXU WHVWV RI LWV
FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV RI ODZV� UHJXODWLRQV� FRQWUDFWV� DQG JUDQW DJUHHPHQWV DQG RWKHU PDWWHUV� 7KH
SXUSRVH RI WKDW UHSRUW LV WR GHVFULEH WKH VFRSH RI RXU WHVWLQJRI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQFH
DQG WKH UHVXOWV RI WKDW WHVWLQJ� DQG QRW WR SURYLGH DQ RSLQLRQRQ LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU RQ
FRPSOLDQFH�7KDW UHSRUW LV DQ LQWHJUDO SDUW RI DQ DXGLW SHUIRUPHG LQ DFFRUGDQFH ZLWKGovernment Auditing 
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7KH &KDUWHU 6FKRRO
*UHDW 2DNV &KDUWHU 6FKRRO �WKH ³&KDUWHU 6FKRRO´� LV DQ HGXFDWLRQDO FRUSRUDWLRQ WKDW RSHUDWHV DV D FKDUWHU VFKRRO
LQ 0DQKDWWDQ� 1HZ <RUN� 2Q 1RYHPEHU �� ����� WKH %RDUG RI 5HJHQWV DQG WKH %RDUG RI 7UXVWHHV RI WKH 8QLYHUVLW\
RI WKH 6WDWH RI 1HZ <RUN� IRU DQG RQ WKH EHKDOI RI WKH 6WDWH 'HSDUWPHQW RI (GXFDWLRQ JUDQWHG WKH &KDUWHU 6FKRRO
D FKDUWHU YDOLG IRU D WHUP RI ILYH \HDUV DQG UHQHZDEOH XSRQ H[SLUDWLRQ� ,Q -DQXDU\ ����� WKH &KDUWHU 6FKRRO ZDV
DZDUGHG D IRXU�\HDU UHQHZDO WKURXJK -XQH ��� ����� 7KH &KDUWHU6FKRRO ZDV JUDQWHG D FKDUWHU IURP JUDGHV �����
7KH &KDUWHU 6FKRRO ZDV RUJDQL]HGWR FUHDWH D ULJRURXV� VXSSRUWLYH PLGGOH DQG KLJK VFKRRO SURJUDP WKDW HQVXUHV
LWV JUDGXDWHV KDYH WKH UHTXLVLWHNQRZOHGJH DQG KDELWV RI PLQG WR HDUQ D GHJUHH IURP D FRPSHWLWLYH IRXU�\HDU
FROOHJH RU 8QLYHUVLW\� 'XULQJ WKH IL
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5HYHQXH UHFRJQLWLRQ
5HYHQXH IURP ([FKDQJH 7UDQVDFWLRQV� 7KH &KDUWHU 6FKRRO UHFRJQL]HV UHYHQXH LQ DFFRUGDQFH ZLWK )LQDQFLDO
$FFRXQWLQJ 6WDQGDUGV %RDUG �)$6%� $FFRXQWLQJ 6WDQGDUGV 8SGDWH �
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&RQWULEXWLRQV
7KH &KDUWHU 6FKRRO UHFRJQL]HV FRQWULEXWLRQV ZKHQ FDVK� VHFXULWLHV RU RWKHU DVVHWV� DQ XQFRQGLWLRQDO SURPLVH WR
JLYH� RU D QRWLILFDWLRQ RI D EHQHILFLDO LQWHUHVW LV UHFHLYHG� &RQGLWLRQDO SURPLVHV WR JLYH� WKDW LV� WKRVH ZLWK D
PHDVXUDEOH SHUIRUPDQFH RU RWKHUEDUULHU� DQG D ULJKW RI UHWXUQ�DUH QRW UHFRJQL]HG XQWLO WKH FRQGLWLRQV RQ ZKLFK
WKH\ GHSHQG KDYH EHHQ VXEVWDQWLDOO\ PHW�

&RQWULEXWLRQV DQG XQFRQGLWLRQDO SURPLVHV WR JLYH DUH UHFRUGHG DV UHYHQXH LQ WKH DSSURSULDWH FODVV RI QHW DVVHWV
GHSHQGLQJ RQ WKH H[LVWHQFH RI DQ\ GRQRU UHVWULFWLRQV� $ FRQWULEXWLRQ WKDW LV UHFHLYHG DQG H[SHQGHG LQ WKH VDPH
SHULRG IRU D VSHFLILF SXUSRVH LV FODVVLILHG DV UHYHQXH ZLWKRXWGRQRU UHVWULFWLRQV�

*UDQW UHYHQXH
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&RPSDUDWLYHV IRU \HDU HQGHG -XQH ��� ����
7KH ILQDQFLDO VWDWHPHQWV LQFOXGH FHUWDLQ SULRU \HDU VXPPDUL]HGFRPSDUDWLYH LQIRUPDWLRQ LQ WRWDO EXW QRW E\ QHW
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6WDWHPHQW RI FDVK IORZV
,Q 1RYHPEHU ����� WKH )$6% LVVXHG QHZ JXLGDQFH UHODWHG WR WKH VWDWHPHQW RI FDVK IORZV �$6& ����� ZKLFK
UHTXLUHV HQWLWLHV WR LQFOXGH UHVWULFWHG FDVK LQ WKH UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ�RI�\HDU WR WKH HQG�RI�\HDU RI
FDVK LQ WKH VWDWHPHQW RI FDVK IORZV� $6& ��� LV HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU
'HFHPEHU ��� ����� DQG LQWHULP SHULRGV ZLWKLQ ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU ��� ����� 7KH &KDUWHU
6FKRRO DGRSWHG WKLV VWDQGDUG DV RI-XO\ �� ���� XVLQJ WKH UHWUR
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)LQDQFLDO DVVHWV DYDLODEOH IRUJHQHUDO H[SHQGLWXUH� WKDW LV� ZLWKRXW GRQRU RU RWKHU UHVWULFWLRQV OLPLWLQJ WKHLU XVH�
ZLWKLQ RQH \HDU RI WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GDWH� FRPSULVH WKH IROORZLQJ DW -XQH ��� ���� DQG �����
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&DVK �������� ��������
*UDQWV DQG FRQWUDFWV UHFHLYDEOHV ������ ������

7RWDO ILQDQFLDO DVVHWV DYDLODEOH WR PDQDJHPHQW
IRU JHQHUDO H[SHQGLWXUH
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2Q -XQH ��� ����� WKH &KDUWHU 6FKRRO HQWHUHG LQWR D VXEOHDVH IRU WKH WKLUG IORRU LQ WKHLU ORFDWLRQ DW 'HODQFH\
6WUHHW� 1HZ <RUN� 7KH OHDVH FRPPHQFHG RQ -XO\ �� ���� DQG H[SLUHV RQ )HEUXDU\ ��� ����� 2Q 0D\ �� ����� WKH
&KDUWHU 6FKRRO HQWHUHG LQWR D OHDVH IRU WKH VHFRQG IORRU LQ WKHLU ORFDWLRQ DW 'HODQFH\ 6WUHHW� 1HZ <RUN� 7KH UHQW
FRPPHQFHPHQW GDWH ZDV -XO\ �� ����� 5HQW H[SHQVH IRU WKH \HDUVHQGHG -XQH ��� ���� DQG ���� ZDV
DSSUR[LPDWHO\ ���������� DQG ���������� UHVSHFWLYHO\�

7KH &KDUWHU 6FKRRO DOVR OHDVHV VHYHUDO DSDUWPHQW XQLWV WR SURYLGH WXWRUV ZLWK KRXVLQJ� /HDVHV DUH UHQHZHG
DQQXDOO\ DQG UHQW H[SHQVH IRU WXWRU KRXVLQJ IRU WKH \HDUV HQGHG-XQH ��� ���� DQG ���� ZDV DSSUR[LPDWHO\
�������� DQG �������� UHVSHFWLYHO\�

7KH IXWXUH PLQLPXP SD\PHQWV UHTXLUHG XQGHU WKHVH DJUHHPHQWV DUH DSSUR[LPDWHO\ DV IROORZV�

<HDU HQGLQJ -XQH ��� $PRXQW

���� ����������
���� �������

����������

127( (� &217,1*(1&<

&HUWDLQ JUDQWV DQG FRQWUDFWV PD\ EH VXEMHFW WR DXGLW E\ IXQGLQJVRXUFHV� 6XFK DXGLWV PLJKW UHVXOW LQ GLVDOORZDQFH
RI FRVWV VXEPLWWHG IRU UHLPEXUVHPHQW E\ WKH &KDUWHU 6FKRRO� 0DQDJHPHQW LV RI WKH RSLQLRQ WKDW VXFK
GLVDOORZDQFHV� LI DQ\� ZLOO QRW KDYH D PDWHULDO HIIHFW RQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV� $FFRUGLQJO\� QR
DPRXQWV KDYH EHHQ SURYLGHG LQ WKHDFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV IRU VXFK SRWHQWLDO FODLPV�

127( )� &21&(175$7,216

)RU WKH \HDUV HQGHG -XQH ��� ���� DQG ����� DSSUR[LPDWHO\ ��� DQG ��� RI WRWDO RSHUDWLQJ UHYHQXH DQG VXSSRUW
FDPH IURP SHU�SXSLO IXQGLQJ SURYLGHG E\ 1HZ <RUN 6WDWH WKURXJKWKH 1HZ <RUN &LW\ 'HSDUWPHQW RI (GXFDWLRQ�
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7KH &KDUWHU 6FKRRO HQWHUHG LQWR DQ DFDGHPLF� WXWRU DQG EXVLQHVVVHUYLFH DJUHHPHQW ZLWK *UHDW 2DNV )RXQGDWLRQ�
,QF� �³*2)´�� D QRW�IRU�SURILW RUJDQL]DWLRQ GHGLFDWHG WR KHOS VWDUW DQG UXQ FKDUWHU VFKRROV� 7KH DJUHHPHQW
SURYLGHV DFDGHPLF� PDQDJHPHQW DQG RWKHU DGPLQLVWUDWLYH VXSSRUW VHUYLFHV WR WKH &KDUWHU 6FKRRO� 3XUVXDQW WR WKH
WHUPV RI WKH DJUHHPHQW� WKH &KDUWHU 6FKRRO VKDOO SD\ *2) D VHUYLFH IHH HTXLYDOHQW WR ���� RI WKH EXGJHWHG
QRQFRPSHWLWLYH SXEOLF UHYHQXH RIWKH VFKRRO IRU WKH \HDU� $GGLWLRQDOO\� LQ ���� WKH DJUHHPHQW ZDV DPHQGHG WR
LQFOXGH DQ DGGLWLRQDO VHUYLFH IHH IURP WKH &KDUWHU 6FKRRO IRU HDFK WXWRU� VWDII DQG WHDFKHU WR WKH &KDUWHU 6FKRRO�
7KH FXUUHQW DJUHHPHQW LV HIIHFWLYH WKURXJK -XQH ��� ����� KRZHYHU� WKH DJUHHPHQW DXWRPDWLFDOO\ UHQHZV IRU
VXFFHVVLYH RQH \HDU SHULRGV XQWLOWKH H[SLUDWLRQ RI WKH &KDUWHUXQOHVV WKH %RDUG RI 7UXVWHHV� E\ PDMRULW\ YRWH� RU
WKH )RXQGDWLRQ GHFOLQHV WR UHQHZ WKH DJUHHPHQW� 6HUYLFH IHHV Z
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,Q UHVSRQVH WR WKH &29,'��� RXWEUHDN� LQ $SULO ����� WKH &KDUWHU 6FKRRO DSSOLHG IRU DQG ZDV DSSURYHG E\ D
EDQN IRU D ORDQ RI �������� WKURXJK WKH 3D\FKHFN 3URWHFWLRQ 3URJUDP HVWDEOLVKHG E\ WKH 6PDOO %XVLQHVV
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7KH ILQDQFLDO VWDWHPHQWV UHSRUW FHUWDLQ FDWHJRULHV RI H[SHQVHVWKDW DUH DWWULEXWHG WR PRUH WKDQ RQH SURJUDP RU
VXSSRUWLQJ IXQFWLRQ� 7KHUHIRUH� H[SHQVHV UHTXLUH DOORFDWLRQ RQD UHDVRQDEOH EDVLV WKDW LV FRQVLVWHQWO\ DSSOLHG� $OO
H[SHQVHV WKDW DUH DOORFDWHG WR PRUH WKDQ RQH SURJUDP RU VXSSRUWLQJ IXQFWLRQ DUH DOORFDWHG RQ WKH EDVLV RI HVWLPDWHV
RI WLPH DQG HIIRUW�

127( 0� $&&2817,1* ,03$&7 2) &29,'��� 287%5($.

2Q -DQXDU\ ��� ����� WKH :RUOG +HDOWK 2UJDQL]DWLRQ �³:+2´� DQQRXQFHG D JOREDO KHDOWK HPHUJHQF\ EHFDXVH
RI D QHZ VWUDLQ RI FRURQD YLUXV �WKH ³&29,'��� RXWEUHDN´� DQG WKH ULVNV WR WKH LQWHUQDWLRQDO FRPPXQLW\ DV WKH
YLUXV VSUHDGV JOREDOO\ EH\RQG LWV SRLQW RI RULJLQ� ,Q 0DUFK ����� WKH :+2 FODVVLILHG WKH &29,'��� RXWEUHDN DV
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3(5)250(' ,1 $&&25'$1&( :,7+GOVERNMENT AUDITING STANDARDS

%RDUG RI 7UXVWHHV
*UHDW 2DNV &KDUWHU 6FKRRO

:H KDYH DXGLWHG�LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD DQG WKH
VWDQGDUGV DSSOLFDEOH WR ILQDQFLDO DXGLWV FRQWDLQHG LQGovernment Auditing StandardsLVVXHG E\ WKH &RPSWUROOHU
*HQHUDO RI WKH 8QLWHG 6WDWHV� WKHILQDQFLDO VWDWHPHQWV RI *UHDW 2DNV &KDUWHU 6FKRRO� ZKLFK FRPSULVH WKH VWDWHPHQW
RI ILQDQFLDO SRVLWLRQ DV RI -XQH ��� ���� DQG WKH UHODWHG VWDWHPHQWV RI DFWLYLWLHV DQG FKDQJHV LQ QHW DVVHWV� IXQFWLRQDO
H[SHQVHV DQG FDVK IORZV IRU WKH \HDU WKHQ HQGHG� DQG WKH UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQWV� DQG KDYH LVVXHG
RXU UHSRUW WKHUHRQ GDWHG 2FWREHU ��� �����

,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

,Q SODQQLQJDQG SHUIRUPLQJ RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWV� ZH FRQVLGHUHG *UHDW 2DNV &KDUWHU 6FKRRO¶ LQWHUQDO
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ�LQWHUQDO FRQWURO� WR GHWHUPLQH WKH DXGLW SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH
FLUFXPVWDQFHV IRU WKH SXUSRVH RI H[SUHVVLQJ RXU RSLQLRQV RQ WKHILQDQFLDO VWDWHPHQWV� EXW QRW IRU WKH SXUSRVH RI
H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI *UHDW 2DNV &KDUW
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)LQGLQJ ��������

Statement of condition 
'XULQJ WKH ���� DXGLW� WKH SULRU DXGLWRUV QRWHG WKDW GXH WR WKHYDFDQF\ LQ WKH FRQWUROOHU SRVLWLRQ� PDQ\ DFFRXQWV ZHUH
QRW UHFRQFLOHG GXULQJ WKH VFKRRO \HDU�

Criteria and effect of conditions 
7KH &KDUWHU 6FKRRO VKRXOG XSGDWHDQG UHFRQFLOH DOO PDWHULDO DFFRXQWV RQ DQ RQJRLQJ EDVLV�

$W \HDU HQG� WKH JHQHUDO OHGJHU UHTXLUHG VLJQLILFDQW HQWULHV WREH UHFRUGHG WR UHFRQFLOH PDQ\ RI WKH JHQHUDO OHGJHU
EDODQFHV� 7KLV DOVR GHOD\HG WKH DXGLW SURFHVV�

Recommendation 
:H UHFRPPHQG WKDW WKH &KDUWHU 6FKRRO HVWDEOLVK SURFHGXUHV WR HQVXUH WKDW DOO PDWHULDO JHQHUDO OHGJHU DFFRXQWV EH
UHFRQFLOHG DQG UHYLHZHG RQ D PRQWKO\ EDVLV�

ManagementÕs response 
:H FRQFXU ZLWK WKH ILQGLQJ� 7KH ILQGLQJ KDV EHHQ UHYLHZHG ZLWKPDQDJHPHQW DQG VWDII� &RUUHFWLYH DFWLRQ KDV EHHQ
WDNHQ DQG QHZ SURFHGXUHV KDYH DOUHDG\ EHHQ LPSOHPHQWHG WR UHFRQFLOH DOO DFFRXQWV RQ D PRQWKO\ EDVLV�

Prior year status 
'XULQJ RXU ���� DXGLW� ZH QRWHG WKURXJK WKH KLULQJ RI D QHZ &KLHI )LQDQFLDO 2IILFHU DQG DQ RXWVLGH DFFRXQWDQW
PDWHULDO JHQHUDO OHGJHU DFFRXQWVZHUH UHFRQFLOHG� ZLWK WKH H[FHSWLRQ RI DFFUXHG H[SHQVHV ZKLFK UHTXLUHG D VLJQLILFDQW
DXGLW DGMXVWPHQW� :H UHFRPPHQG WKH &KDUWHU 6FKRRO NHHS DSSURSULDWH GHWDLOV UHJDUGLQJ ZKDW DFFUXHG H[SHQVHV
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)LQGLQJ ��������

Statement of condition 

'XULQJ WKH ���� DXGLW� WKH SULRU DXGLWRUV QRWHG WKDW UHQW H[SHQVH ZDV UHFRUGHG EDVHG RQDFWXDO UHQW SD\PHQWV�

Criteria and effect of conditions 

5HQW H[SHQVH VKRXOG EH UHFRUGHG RQ WKH VWUDLJKW�OLQH EDVLV RYHUWKH WHUP RI WKH OHDVH� 0DQDJHPHQW GLG QRW DQDO\]H
WKH LPSDFW WR WKH JHQHUDO OHGJHU�

$ MRXUQDO HQWU\ IRU �������� ZDV UHTXLUHG WR FRUUHFW UHQW H[SHQVH�

Recommendation 
:H UHFRPPHQG WKDW UHQW VKRXOG EHUHFRUGHG EDVHG RQ WKH VWUDLJKW�OLQH EDVLV LQ WKH IXWXUH�

ManagementÕs response 
:H FRQFXU ZLWK WKH ILQGLQJ� 7KH ILQGLQJ KDV EHHQ UHYLHZHG ZLWKPDQDJHPHQW DQG VWDII� &RUUHFWLYH DFWLRQ KDV EHHQ
WDNHQ DQG WKH UHQW LV JRLQJ WR EH UHFRUGHG RQ WKH VWUDLJKW�OLQHEDVLV RQ D PRQWKO\ EDVLV�

Prior year status 
'XULQJ RXU ���� DXGLW� ZH QRWHG WKDW WKH RXWVLGH DFFRXQWDQW PDGH DGMXVWPHQWV WR UHFRUG WKH UHQW H[SHQVH RQ D VWUDLJKW�
OLQH EDVLV� +RZHYHU� DGGLWLRQDO DGMXVWPHQWV ZHUH UHTXLUHG WR DFFRXQW IRU IL[HG RSHUDWLQJ H[SHQVHV LQFOXGHG LQ WKH
OHDVH DJUHHPHQWV� :H UHFRPPHQG WKH &KDUWHU 6FKRRO LQFRUSRUDWH WKHVH IL[HG H[SHQVHV LQWR WKHLU FDOFXODWLRQ RI
GHIHUUHG UHQW JRLQJ IRUZDUG�

ManagementÕs response 
:H FRQFXU ZLWK WKH ILQGLQJ� 7KH ILQGLQJ KDV EHHQ UHYLHZHG ZLWKWKH 6FKRRO PDQDJHPHQW DQG VWDII� &RUUHFWLYH DFWLRQ
DQG QHZ SURFHGXUHV KDYH EHHQ LPSOHPHQWHG WR LQFRUSRUDWH IL[HG RSHUDWLQJ H[SHQVHV RI WKH OHDVH LQWR WKH GHIHUUHG
UHQW FDOFXODWLRQ� 7KLV DFFRXQW ZLOO EH UHYLHZHG DQG UHFRQFLOHGPRQWKO\�

Current status 
'XULQJ RXU ���� DXGLW� ZH QRWHG WKH DGMXVWPHQWV WR UHFRUG WKH UHQW H[SHQVH RQ D VWUDLJKW OLQH EDVLV� LQFOXGHV WKH





2020 2019

CURRENT ASSETS
Cash and cash equivalents  $                    927,985  $                    186,352 
Grants and contracts receivable 80,098                         98,301                         
Accounts receivables -                                    -                                    
Prepaid Expenses                         112,624                         121,926 
Contributions and other receivables                         242,577                         123,999 
Other current assets                                     -                                     - 

TOTAL CURRENT ASSETS                     1,363,284                         530,578 

NON-CURRENT ASSETS
Property, Building and Equipment, net  $                    511,918  $                    764,642 
Restricted Cash                           75,223                           75,192 
Security Deposits                         312,144                         259,444 
Other Non-Current Assets                                     -                                     - 



2019
 Unrestricted  Temporarily 

Restricted 
 Total  Total 

OPERATING REVENUE
 State and Local Per Pupil Revenue - Reg. Ed  $               4,809,436  $                               -  $               4,809,436  $               4,074,972 
 State and Local Per Pupil Revenue - SPED                   1,164,236                                   -                   1,164,236                      782,992 





2019

No. of Positions Regular 
Education

Special 
Education

Other Education Total Fundraising  Management and 
General

Total  Total

Personnel Services Costs  $  $  $  $  $  $  $  $  $
Administrative Staff Personnel 18.00                                 748,722                350,330                            -               1,099,052                              -                  122,117                  122,117               1,221,169                  770,796 
Instructional Personnel 23.00                                 849,227                832,367                            -               1,681,594                              -                              -                              -               1,681,594               1,208,842 
Non-Instructional Personnel -                                                 -                            -                            -                              -                              -                              -                              -                              -                              - 

Total Salaries and Staff                   41.00            1,597,949            1,182,697                            -               2,780,646                              -                  122,117                  122,117               2,902,763               1,979,638 
Fringe Benefits & Payroll Taxes                347,011                237,799                            -                  584,810                              -                    21,175                    21,175                  605,985                  436,823 
Retirement                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Management Company Fees                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Legal Service                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Accounting / Audit Services                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Other Purchased / Professional / 
Consulting Services

               515,919                337,614                            -                  853,533                              -                    32,986                    32,986                  886,519                  708,942 

Building and Land Rent / Lease            1,047,906                712,773                            -               1,760,679                              -                    54,278                    54,278               1,814,957               1,768,731 
Repairs & Maintenance                  51,891                  34,384                            -                    86,275                              -                      2,836                      2,836                    89,111                    32,127 
Insurance                  37,926                  25,990                            -                    63,916                              -                      2,314                      2,314                    66,230                    55,766 
Utilities                            -                            -                            -                              -                              -                              -                              -                              -                              - 
Supplies / Materials                  77,545                  42,027                            -                  119,572                              -                      1,531                      1,531                  121,103                    69,399 
Equipment / Furnishin       366 (nt)9.6 sBDCT /P <<>>BDC  -0.007 Tc 0.014 Tw 11.0769 0 00 11.0769 96.>BDC  8.717 0 Td [()58n [(U923 )Tj EMC  /P 7
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