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BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS 
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020

ASSETS

Girls Boys
School School Eliminations Total

Current Assets
Cash
Contracts and Grants Receivable
Due from Related School

Total Current Assets

Property and Equipment, Net

Other Assets
Cash, Restricted
Bond Trust Accounts, Restricted

Total Other Assets

Total Assets

$ 2,834,876
333,917
302,240

3,471,033

5,245,626

100,000
1,411,925
1,511,925

$ 10,228,584

$ 2,184,617
492,435
-

2,677,052

5,263,280

100,000
1,533,040
1,633,040

$ 9,573,372

$ -
-

(302,240)
(302,240)

-

-
-
-

$ (302,240)

$ 5,019,493
826,352

-
5,845,845

10,508,906

200,000
2,944,965
3,144,965

$ 19,499,716

LIABILITIES AND UNRESTRICTED NET ASSETS

Current Liabilities
Current Portion of Bonded Mortgage
   Payable
Loan Payable - U.S. Small Business
   Administration
Accounts Payable and Accrued Expenses
Accrued Payroll and Benefits
Unearned Revenue
Due to Related School

Total Current Liabilities

Long-Term Liabilities
Bonded Mortgage Payable



BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2020

Girls Boys
School School Total

Revenue, Grants and Support

Public School District
Resident Student Enrollment
Special Education Services

Grants and Contracts
Federal - Child Nutrition Program
Federal - Title 1, II, IV and IDEA
Other

Total Revenue, Grants
   and Support

Expenses

Program Services
Regular Education
Special Education
Other Programs

Total Program Services
Management and General

Total Expenses



BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2020

Girls Boys
School School Total

Cash Flows Provided by Operating Activities:
Change in Net Assets

Adjustments to Reconcile Change in Net Assets to    
Net Cash Provided by (Used in) Operating Activities:

Depreciation
Amortization of Deferred Financing Costs
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BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
SCHEDULE OF FUNCTIONAL EXPENSES  BOYS SCHOOL

FOR THE YEAR ENDED JUNE 30, 2020 (WITH COMPARATIVE TOTALS FOR 2019) 

Supporting
Program Services Services

Regular Special Other Management Total Total
Education Education Programs and General 2020 2019

Administrative Staff Personnel
Instructional Personnel
Non-Instructional Personnel

Total Salaries and Staff

Fringe Benefits and Payroll Taxes
Retirement
Legal Services
Accounting and Audit Services
Other Purchased, Professional
   and Consulting Services
Facility Interest Expense
Repairs and Maintenance
Insurance
Utilities
Supplies and Materials
Staff Development
Marketing and Recruitment
Technology
Food Service
Student Services
Office Expenses
Depreciation
Other 

Total Expenses

$ 64,426
1,456,998

-
1,521,424

304,804
56,557
-

60,135

67,069
240,204
128,044

27,463
52,753
35,611
13,364
-

18,075
-

183,539
37,138

151,997
3,522

$ 2,901,699

$ -
110,058

-
110,058

22,049
4,091
-
4,350

4,852
17,376

9,263
1,987
3,816
2,576

967
-
1,308
-
-
2,687

10,995
255

$ 196,630

$ -
-

164,187
164,187

32,893
6,103
-
6,490

7,238
25,922
13,818

2,964
5,693
3,843
1,442
-
1,951

211,302
-
4,008

16,403
380

$ 504,637

$ 556,700
-
-

556,700

111,530
20,695

1,702
22,004

24,541
87,893
46,852
10,049
19,303
13,030

4,890
45,497

6,614
-
-

13,589
55,617

1,289

$ 1,041,795

$ 621,126
1,567,056

164,187
2,352,369

471,276
87,446

1,702
92,979

103,700
371,395
197,977

42,463
81,565
55,060
20,663
45,497
27,948

211,302
183,539

57,422
235,012

5,446

$ 4,644,761

$ 646,723
1,499,283

180,065
2,326,071

439,566
80,629

2,812
87,872

99,605
381,359
224,159

38,447
80,654
31,795
26,346
35,730
26,874

321,972
312,850

55,438
239,720

8,397

$ 4,820,296

See accompanying notes and independent auditor’s report. 7



BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

1. O







BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2020

2. ACCOUNTING POLICIES AND FINANCIAL STATEMENT PRESENTATION (CONTINUED)

Accounting for Uncertainty in Income Taxes

The Accounting Standards Codification requires entities to disclose in their financial
statements the nature of any uncertainty in their tax position.  The Schools have not recognized
any benefits or liabilities from uncertain tax positions in 2020 and believes it has no uncertain
tax positions for which it is reasonably possible that will significantly increase or decrease net
assets.  Generally, federal and state authorities may examine the Schools’ tax returns for three
years from the date of filing; consequently, income returns for years prior to 2017 are no
longer subject to examination by tax authorities.

Grant Revenue and Unearned Revenue

Grant revenue is recognized as revenue in the period in which it is spent.  Amounts received
under these grants that have not yet been spent are recorded as unearned revenue.

Property and Equipment

Property and equipment are stated at cost, net of accumulated depreciation.  Donations of
property and equipment are recorded as support at their estimated fair values on the date of
donation.  Expenditures for acquisitions, renewals, and betterments are capitalized, whereas
maintenance and repair costs are expensed as incurred.  When equipment is retired or
otherwise disposed of, the appropriate accounts are relieved of costs and accumulated
depreciation, and any resultant gain or loss is credited or charged to the change in net assets.

Long-lived assets to be held and used are tested for recoverability whenever events or changes
in circumstances indicate that the related carrying amount may not be recoverable.

Depreciation is computed using the straight-line method over the following estimated useful
lives:

Years

Building and Improvements
Furniture and Equipment

40
3-10

Revenue Recognition

A substantial portion of the Schools’ revenue and related receivables are derived from its
arrangement with the local School Districts, which reimburse the Schools based on per capita
enrollment.  These revenues are recognized ratably over the related school year during which
they are earned.

Revenue from other governmental sources generally represents various entitlements and is
recognized as earned when allowable expenditures are incurred.

11
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BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2020

6. BONDED MORTGAGE PAYABLE (CONTINUED)

Maturities, remaining principal amounts, and interest rates of the bonds (and underlying
installment purchase agreement), as allocated to each School, are as follows:

Girls Boys
Total Total Total

5.00% Term Bond, Series 2007A due April 1, 2027
5.00% Term Bond, Series 2007A due April 1, 2032
5.00% Term Bond, Series 2007B due April 1, 2037

Total Bonded Mortgage Payable
Current Portion of Bonded Mortgage Payable
Bonded Mortgage Premium - Net
Deferred Financing Costs - Net

Bonded Mortgage Payable - Long Term

$ 2,230,000
2,127,500
2,712,500
7,070,000
(272,500)

69,919
(208,660)

$ 6,658,759



BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2020

6. BONDED MORTGAGE PAYABLE (CONTINUED)

Bond premiums received in connection with tax-exempt and taxable Civic Facility Revenue
Bonds issued by the IDA are amortized using the effective interest method over the term of
the obligation.

Premium amortization charged to operations as a reduction of interest expense was $14,356 
for the year ended June 30, 2020.

The Schools are subject to debt covenants which are calculated using information aggregated
from both Schools.  The covenants are as follows:

Minimum
Requirement Actual

Debt Service Coverage Ratio

Days Cash on Hand

1.10

20

The debt service coverage ratio is calculated as follows:

Increase in Net Assets
Add Back: Interest Expense

Depreciation
Net Revenues Available for Debt Service

Debt Service Payments
Interest Expense
Principal

Total Current Debt Service

Net Revenues Available for Debt Service
Total Current Debt Service

$ 1,379,362
742,394
486,593

$ 2,608,349

$ 742,394
520,000

$ 1,262,394

$ 2,608,349
$ 1,262,394

 2.07

15



BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2020

6. BONDED MORTGAGE PAYABLE (C



BRIGHTER CHOICE ELEMENTARY CHARTER SCHOOLS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2020

8. COMMITMENTS AND CONTINGENCIES (CONTINUED)

The New York State Education Department has issued the Schools a three year charter valid
until June 30, 2021.  It is the opinion of management that the charter will be renewed prior to
June 30, 2021.

9. CONCENTRATION OF RISK

The Schools receive a substantial portion of their funding from school districts where the
School’s students reside as well as federal funding sources.  One payor constituted
approximately 71% of total revenue and support for the year ended June 30, 2020.

10. LIQUIDITY

The School’s liquidity management policy is to structure its financial assets to be available as
its general expenditures, liabilities and other obligations come due.  

The School has financial assets available within one year of the statement of financial position
to meet cash needs for general expenditures, liabilities and other obligations of:

Cash
Contracts and Grants Receivable
Financial Assets Available to Meet
   Cash Needs within One Year

$ 5,019,493
826,352

$ 5,845,845

None of the financial assets are subject to donor or other contractual restrictions that make
them unavailable for general expenditure within one year of the statement of financial position
date.

11. SUBSEQUENT EVENTS

The Schools have evaluated subsequent events or transactions as to any potential material
impact on operations or financial position that existed at the date of the financial statements
through October 27, 2020, the date the financial statements were available to be issued.

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

 IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees of
Brighter Choice Elementary Charter Schools
Albany, New York

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of Brighter Choice Elementary
Charter Schools (nonprofit organization), which comprise the statement of financial position as of June  30, 
2020, and the related statements of activities, cash flows and functional expenses for the year then ended, and
the related notes to the financial statements, and have issued our report thereon dated October 27, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Brighter Choice Elementary
Charter Schools’ internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,







2020 2019

CURRENT ASSETS
Cash and cash equivalents  $                 5,019,493  $                 3,377,605 
Grants and contracts receivable 826,352                       653,000                       
Accounts receivables -                                    -                                    
Prepaid Expenses                                     -                                     - 
Contributions and other receivables                                     -                                     - 
Other current assets                                     -                                     - 

TOTAL CURRENT ASSETS                     5,845,845                     4,030,605 

NON-CURRENT ASSETS
Property, Building and Equipment, net  $               10,508,906  $               10,860,648 
Restricted Cash                     3,144,965                     2,937,925 
Security Deposits                                     -                                     - 
Other Non-Current Assets                                     -                                     - 

TOTAL NON-CURRENT ASSETS                   13,653,871                   13,798,573 

TOTAL ASSETS 19,499,716                 17,829,178                 

CURRENT LIABILITIES
Accounts payable and accrued expenses  $                    578,188  $                    745,264 
Accrued payroll, payroll taxes and benefits                         712,823                         614,333 
Current Portion of Loan Payable                         545,000                         520,000 
Due to Related Parties                                     -                                     - 
Refundable Advances                                     -                                     - 
Deferred Revenue                           35,219                           46,959 
Other Current Liabilities                                     -                                     - 

TOTAL CURRENT LIABILITIES                     1,871,230                     1,926,556 

LONG-TERM LIABILITIES
Loan Payable; Due in More than One Year  $               13,317,518  $               13,852,317 
Deferred Rent                                     -                                     - 
Due to Related Party                                     -                                     - 
Other Long-Term Liabilities                         881,300                                     - 

TOTAL LONG-TERM LIABILITIES                   14,198,818                   13,852,317 

TOTAL LIABILITIES                   16,070,048                   15,778,873 

NET ASSETS
Unrestricted  $                 3,429,668  $                 2,050,305 
Temporarily restricted                                     -                                     - 
Permanently restricted                                     -                                     - 

TOTAL NET ASSETS                     3,429,668                     2,050,305 

TOTAL LIABILITIES AND NET ASSETS                   19,499,716                   17,829,178 

Brighter Choice Elemenary Charter Schools
Statement of Financial Position

as of June 30



2019
 Unrestricted  Temporarily 

Restricted 
 Total  Total 

OPERATING REVENUE
 State and Local Per Pupil Revenue - Reg. Ed  $               9,410,269  $                               -  $               9,410,269  $               9,417,410 
 State and Local Per Pupil Revenue - SPED                      203,706                                   -                      203,706                                   - 
 State and Local Per Pupil Facilities Revenue                                   -                                   -                                   -                                   - 
Federal Grants                      319,363                                   -                      319,363                      341,777 

 State and City Grants                                   -                                   -                                   -                      175,536 
 Other Operating Income                         99,370                                   -                         99,370                      104,965 
Food Service/Child Nutrition Program                      422,872                                   -                      422,872                      620,333 

TOTAL OPERATING REVENUE                 10,455,580                                   -                 10,455,580                 10,660,021 

EXPENSES
Program Services

 Regular Education  $               5,672,027  $                               -  $               5,672,027  $               5,796,962 
 Special Education                      436,961                                   -                      436,961                      399,790 
 Other Programs                   1,276,991                                   -                   1,276,991                   1,699,192 

Total Program Services                   7,385,979                                   -                   7,385,979                   7,895,944 
Management and general                   1,770,989                                   -                   1,770,989                   1,675,843 
Fundraising                                   -                                   -                                   -                                   - 
TOTAL EXPENSES                   9,156,968                                   -                   9,156,968                   9,571,787 

SURPLUS / (DEFICIT) FROM OPERATIONS                   1,298,612                                   -                   1,298,612                   1,088,234 

SUPPORT AND OTHER REVENUE
Interest and Other Income  $                    71,862  $                               -  $                    71,862  $                    44,072 

 Contributions and Grants                                   -                                   -                                   -                                   - 
 Fundraising Support                           8,888                                   -                           8,888                         20,070 
 Investments                                   -                                   -                                   -                                   - 
Donated Services                                   -                                   -                                   -                                   - 
Other Support and Revenue                                   -                                   -                                   -                                   - 

TOTAL SUPPORT AND OTHER REVENUE                         80,750                                   -                         80,750                         64,142 

 Net Assets Released from Restrictions / Loss on Disposal of Assets  $                               -  $                               -  $                               -  $                               - 

CHANGE IN NET ASSETS                   1,379,362                                   -                   1,379,362                   1,152,376 

NET ASSETS - BEGINNING OF YEAR  $               2,050,306  $                               -  $               2,050,306  $                  897,929 



2020 2019

CASH FLOWS - OPERATING ACTIVITIES
Increase (decrease) in net assets  $                                 1,388,130  $                                 1,152,376 
Revenues from School Districts -                                                   -                                                   
Accounts Receivable -                                                   -                                                   
Due from School Districts -                                                   -                                                   
Depreciation 486,593                                      469,073                                      
Grants Receivable (182,121)                                     (293,439)                                     
Due from NYS -                                                   -                                                   
Grant revenues                                                     -                                                     - 
Prepaid Expenses                                                     -                                                     - 
Accounts Payable                                      (167,075)                                        328,071 
Accrued Expenses                                                     -                                                     - 
Accrued Liabilities                                          98,490                                          38,348 
Contributions and fund-raising activities                                                     -                                                     - 
Miscellaneous sources                                                     -                                                     - 
Deferred Revenue                                         (11,740)                                          41,786 
Interest payments                                                     -                                                     - 
Other                                          24,912                                          24,912 
Other                                         (14,711)                                         (14,356)

NET CASH PROVIDED FROM OPERATING ACTIVITIES  $                                 1,622,478  $                                 1,746,771 

CASH FLOWS - INVESTING ACTIVITIES  $  $ 
Purchase of equipment                                      (134,850)                                         (78,705)
Other                                      (246,928)                                         (16,077)

NET CASH PROVIDED FROM INVESTING ACTIVITIES  $                                  (381,778)  $                                    (94,782)

CASH FLOWS - FINANCING ACTIVITIES  $  $ 
Principal payments on long-term debt                                      (727,040)                                      (732,745)
Other                                     1,128,228                                          16,616 

NET CASH PROVIDED FROM FINANCING ACTIVITIES  $                                    401,188  $                                  (716,129)

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  $                                 1,641,888  $                                    935,860 
Cash at beginning of year                                     3,377,605                                     2,641,745 

CASH AND CASH EQUIVALENTS AT END OF YEAR  $                                 5,019,493  $                                 3,577,605 

Brighter Choice Elemenary Charter Schools
Statement of Cash Flows

as of June 30
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