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INDEPENDENT AUDITORôS REPORT 

Board of Trustees 
Atmosphere Academy Public Charter School 

Report on the Financial Statements 

We have audited the accompanying financial statements of Atmosphere Academy Public Charter School, which 
comprise the statement of financial position as of June 30, 2020, and the related statements of activities and changes 
in net assets (deficiency), functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditorôs judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entityôs preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entityôs internal control. Accordingly, we express no such opinion. 
An audit also 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Atmosphere Academy Public Charter School as of June 30, 2020, and the changes in its net assets (deficiency) 
and its cash flows for the year then ended, in accordance with accounting principles generally accepted in the United 
States of America. 

Report on Summarized Comparative Information 

We have previously audited Atmosphere Academy Public Charter Schoolôs June 30, 2019 financial statements, and 
we expressed an unmodified audit opinion on those audited financial statements in our report dated September 18, 
2019. In our opinion, the summarized comparative information presented herein as of and for the year ended June 30, 
2019, is consistent, in all material respects, with the audited financial statements from which it has been derived. 

Other Report Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2020 on our 
consideration of Atmosphere Academy Public Charter Schoolôs internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Atmosphere Academy Public Charter Schoolôs internal control over financial reporting and 
compliance. 

Emphasis of Matter with Respect to Change of Accounting Methods 
As discussed in Note A to the financial statements, in 2020, Atmosphere Academy Public Charter School adopted 
new accounting guidance for recognition of revenue, contributions received and statement of cash flows presentation. 
Our opinion is not modified with respect to these matters. 

Rochester, New York 
September 30, 2020 
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ATMOSPHERE ACADEMY PUBLIC CHARTER SCHOOL 

STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

ASSETS June 30, 
2020 2019 

CURRENT ASSETS
  Cash $           9,934 $       218,065 
  Grants and contract receivables 150,650 102,606
  Contributions and other receivables 14,784 4,673
  Pledge receivable - related party - 50,000
     2019



 

 

 
 

   
 

 
 

                  

                  
                  
                                
            

            
 

 

            
            

            
            

            

                 

                         
                      
                          
                      
                                   

                    

                  
 

                     

   
 

 
 
 

 

 

 

 







 
 

 
 

 
 
 

 

 
 

  
     

  
   

 
 

 
   

    

 
 

 
   

     
 

 
 

  
  

 
   

 
 

 
 

  
    

 
 

 
 

                      

   
 

 
  

ATMOSPHERE ACADEMY PUBLIC CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Charter School 
Atmosphere Academy Public Charter School (the ñCharter Schoolò) is an educational corporation that operates 
as a charter school in Bronx, New York. The Charter School is a middle school with the mission of preparing 
students to be ready for college, career and life. On October 16, 2014 the Board of Trustees of the University of 
the State of New York granted the Charter School a provisional charter valid for a term of five years and 
renewable upon expiration. On January 31, 2020, the Charter School obtained a renewal through July 31, 2025. 

Financial Statement presentation 
The financial statements of the Charter School have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America (GAAP).  The Charter 
School reports information regarding its financial position and activities according to two classes of net assets: 
net assets without donor restric
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ATMOSPHERE ACADEMY PUBLIC CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Contôd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Contôd 

New accounting pronouncement - leases 
In February 2016, the FASB issued a new standard related to leases to increase transparency and comparability 
among entities by requiring the recognition of right-of-use (ñROUò) assets and lease liabilities on the statement 
of financial position. Most prominent among the changes in the standard is the recognition of ROU assets and 
lease liabilities by lessees for those leases classified as operating leases under current U.S. GAAP. For nonpublic 
entities, the FASB voted on May 20, 2020, to extend the guidance in this new standard to be effective for fiscal 
years beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15, 
2022. The Charter School is currently evaluating the provisions of this standard to determine the impact the new 
standard will have on the Centerôs financial position or result



 
 
 
 





 
 
 
 

 
 
 

 

 
  

  
     

 
 

 
   

 

      
           

      
 

 
 

 
  

     

 
 

 

   

 
  

ATMOSPHERE ACADEMY PUBLIC CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Contôd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE G: RETIREMENT PLAN 

The Charter School sponsors a 401(k) retirement plan (the ñPlan) for its employees. All employees are 
immediately eligible to participate in the Plan. The Plan allows for the Charter School to make a matching 
contribution to the Plan. The Charter School contributed approximately $195,000 and $157,000 to the Plan for 
the years ended June 30, 2020 and 2019, respectively. 

NOTE H: OPERATING LEASE 

The Charter School leases office equipment under non-cancelable lease agreements at a monthly cost of 
approximately $6,700 that will expire at various dates through November 2021. The future minimum payments 
on this agreement is approximately as follows: 

Year ending June 30, Amount 

2021 

2022 

$   49,600 
15,600 

$   65,200 

NOTE I: FUNCTIONAL EXPENSES 

The financial statements report certain categories of expenses that are attributed to more than one program or 
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied. 
All expenses that are allocated to more than one program or supporting function are allocated on the basis of 
estimates of time and effort.  

NOTE J: DUE TO NYC DEPARTMENT OF EDUCATION 

Amounts due to the NYC Department of Education represent overpayments related to lease assistance provided by 
the City for school facilities. These amounts consist of $130,818 and $300,027 at June 30, 2020 and 2019 and are 
included as a liability in the accompanying statement of financial position.  

- 17 -





 
 
 
 

 
 
 

 

 

 

                   

  
 

 
 

 
  

 
   

  
   

  
 

   

 
 
 
 

ATMOSPHERE ACADEMY PUBLIC CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Contôd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE L: NET ASSETS (DEFICIENCY) 

Net assets (deficiency) without donor restrictions are as follows:  

June 30, 
2020 2019 

Undesignated $      
Invested in property and equipment 

$      

(682,800) 
899,391 

216,591 

$      

$       

(896,223) 
852,605 

(43,618) 

NOTE M: ACCOUNTING IMPACT OF COVID-19 OUTBREAK 

On January 30, 2020, the World Health Organization (ñWHOò) announced a global health emergency because 
of a new strain of corona virus originating in Wuhan, China (the ñCOVID-19 outbreakò) and the risks to the 
international community as the virus spreads globally beyond its point of origin. In March 2020, the WHO 
classified the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally. The full 
impact of the COVID-19 outbreak continues to evolve as of the date of this report. As such, it is uncertain as to 
the full magnitude that the pandemic will have on the Charter Schoolôs financial condition, liquidity, and future 
results of operations. Management is actively monitoring the global situation on its financial condition, liquidity, 
operations, suppliers, industry, and workforce. Given the daily evolution of the COVID-19 outbreak and the 
global responses to curb its spread, the Charter School is not able to estimate the effects of the COVID-19 
outbreak on its results of operations, financial condition, or liquidity for fiscal year 2021. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Atmosphere Academy Public Charter Schoolôs financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

We noted certain matters that we have reported to management of Atmosphere Academy Public Charter School in a 
separate letter dated September 30, 2020. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entityôs internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entityôs internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose. 

Rochester, New York 
September 30, 2020 
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September  30,  2020  

Board of Trustees 
Atmosphere Academy Public Charter School 

In planning and performing our audit of the financial statements of Atmosphere Academy Public Charter School 
(the “Charter School”) as of and for the year ended June 30, 2020, in accordance with auditing standards generally 
accepted in the United States of America, we considered the Charter School’s internal control over financial 
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Charter School’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Charter School’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or 
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ATMOSPHERE ACADEMY PUBLIC CHARTER SCHOOL 

REPORT TO THE FINANCE COMMITTEE 

JUNE 30, 2020 

kdebellis
COVER STAMP



 

 

 
 
 
 
 
 
 
 
 
 
    
 
 
 
 

 
 

 
  

 
 

 
   

 
 

  
 

 
 

 
    

   
   

  

 

 
 

 
  

September 30, 2020 

Finance Committee 
Atmosphere Academy Public Charter School 

We have audited the financial statements of Atmosphere Academy Public Charter School as of and for the year 
then ended June 30, 2020, and have issued our report thereon dated September 30, 2020. Professional standards 
require that we advise you of the following matters relating to our audit. 

Our Responsibility in Relation to the Financial Statement Audit 

As communicated in our engagement letter dated May 1, 2020, our responsibility, as described by professional 
standards, is to form and express an opinion about whether the financial statements that have been prepared by 
management 
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Planned Scope and Timing of the Audit  

We conducted our audit consistent with the planned scope and timing we previously communicated to you. 

Compliance with All Ethics Requirements Regarding Independence 

The engagement team, others in our firm, as appropriate, and our firm have complied with all relevant ethical 
requirements regarding independence. Safeguards in place to eliminate or reduce threats to independence to an 
acceptable level include a skilled, knowledgeable and experienced Board Treasurer who reviews the draft financial 
statements prior to issuance and accepts responsibility for them. 

Qualitative Aspects of the Entity’s Significant Accounting Practices 

Significant Accounting Policies 

Management has the responsibility to select and use appropriate accounting policies. A summary of the significant 
accounting policies adopted by Atmosphere Academy Public Charter School is included in Note A to the financial 
statements. As described in Note A to the financial statements, effective July 1, 2019, the Charter School changed 
its method of accounting for revenue recognition by adopting FASB Accounting Standards Codification (ASC) 
606, Revenue from Contracts with Customers and Accounting Standards Update (ASU) 2018-08 Clarifying the 
Scope and the Accounting Guidance for Contributions Received and Contributions Made. In addition, the Charter 
School changed its statement of cash flows presentation by adopting FASB ASC 230. No matters have come to our 
attention that would require us, under professional standards, to inform you about (1) the methods used to account 
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Should you desire further information concerning these matters, Shelby Stenson or Caitlin Langmead will be happy 
to meet with you at your convenience. 

This report is intended solely for the information and use of the Board of Trustees, Finance Committee and 
management of Atmosphere Academy Public Charter School and is not intended to be and should not be used by 
anyone other than these specified parties. 

Very truly yours, 

MENGEL, METZGER, BARR & CO. LLP 
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Review of Bank Reconciliations 
During our audit, we noted that with the transition of Board Treasurer’s during the fiscal year, bank reconciliations 
were being reviewed by the financial consultant and not the Board Treasurer as required by the Charter School’s 
finance policy. 

Recommendation 
We recommend the Charter School update its financial procedures and policies manual to reflect their current 
procedures over review of bank reconciliations.  

Credit Card Support and Approvals 
During our audit testing, we noted several transactions where receipts were not maintained to support credit card 
purchases, as required by the Charter School’s finance policies. In addition, we noted that Principal did not 
document approval of March 2020 credit card purchases either electronically or on the Debit Card Purchasing Log.  

Recommendation 
We recommend that the Charter School follow credit card procedures as stated in the Charter School’s finance 
policies.  

*     *     *    * * 

This communication is intended solely for the information and use of Management and the Board of Trustees and is 
not intended to be and should not be used by anyone other than these specified parties. 

We appreciate the outstanding cooperation from your staff that our personnel received during the audit of the 
Charter School’s financial statements. Should you have any questions or comments, please contact Shelby Stenson 
or Caitlin Langmead. 

Very  truly  yours,  

MENGEL,  METZGER, BARR & CO. LLP 
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